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FINANCIAL NEWS
'

AND COMMENT

Short Session Has Most Activo
Trading of "Week and

List Is Strong.

FEATUBE IS THE MOTORS

Bank Statement Shows Gain

of Close to 513,000,000 in
Surplus Reserve.

Dealings In stocks yesterday were on
nbout tho most active scale for the week.
The seslon, Indeed, was extraordinarily
busy for a Saturday, eandwlched In be-

tween two holidays, and testified to the
revival of Interest which Is being; mani-
fested In listed securities, or rather In
certain specialties and Individual issue
which have been active In the Wall
Street market lately. The share list,
under the circumstances of heavy profit
taking In most of the favorite Industrial
Issue, was as strong as the market was
active. The conspicuous features of tho
session were the motor shares, the food
stocks and tho shipping shares, just as
has been the case all along. The specu-
lation In these Issues xvas continued on
the same lively scale as earlier In the
week, and nearly all Issues went sub-
stantially higher for the day, despite the
one-side- d appearance of the market and
the general belief that a reaction is long
past due.

The Immediate Incentive In back of
the speculation In the specialties again
was the Increasing public demand for
stocks, Just as has been the case for
weeks past. There was no real news of
any kind upon which the movement
could be Justified. Indeed, it begins to
look as though the market In these Is-

sues has been taken out of the hands ot
Wall Street entirely, and that the public
Is proceeding along the same lines that
were familiar In the big markets of both
1915 and 1916. The report that the
President had cabled Director-Gener-

Ulnes upholding his contentions In the
price controversy failed to materialize.
It now appears as though there will be
another series of conferences at which
an attempt will be made to patch up the
difficulties between the two parties. This
was In a general way gratifying to Wall
Street. It means that eventually there
'Will be some uneettlement of the problem
so that business can again proceed with
some assurance that prices are to be con-
tinued at the Fame level for at least an-
other year. Steel producers, that Is to
say some of them, will not look with
favor upon a further cut In prices, which
unquestionably will be the result of the
conference ; but It should prove a favor-
able development, at any rate. If the
conferences result In the settlement of
the one question which seems to be hold-
ing everything else up. At least it will
allow the Trade Board to proceed In
other lines of Industry which are being
held back by price considerations.

To same extent the activity In yester-
day's stock market was surprising. It had
been expected that the market would
continue along the same lines as Thurs-
day's nnd that perhaps the traders would
take advantnge of the absence of many
large Wall Street Interests from the dis-
trict to bring about a reaction. No such
th-'n- actually occurred. On the con-
trary the speculation In some directions
appeared to be livelier than ever. All
of the motor Issues were advanced with
enthusiasm. The food stocks lost none
of their recent favor, neither did the
shipping shares, which received addi-
tional stimulus by the declaration of 10
pef cent, on account of the deferred
dividends on tho preferred stock of In-

ternational Mercantile Marine on Thurs-
day afternoon. The only disappointing
feature about tho trading was tho con-
tinued heaviness of the rails. These
Issues, while largely neglected, again
bore evidences of Important llquldrtlon
from outside Interests. The theory of
Wall Street Is that the rails have dis
counted about the worst that can pos
sibly hapten. Yet there seems to bo a
gradual selling all through the list, with
the possible exception of Southern Pa-
cific, Union and one or two other Issues.

The bank statement disclosed a gain
In surplus reserve of approximately
J13.000.000, which was due In large part
to an Increase In reserve credits at the
Federal Reserve Bank of New York.
The foreign exchange market was slug
gish and few changes were reported In
rates from the closing figures of last
Thursday. Bank clearings for the cur
rent week aggregated 16,822.068,471.
These figures compare with clearings of
16,996, G07,S56 in the preceding week
and represent a gain of 8 per cent over
the corresponding week or last year.
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GOSSIP OF WALL STREET.

Market Comment,
There Is no pessimism to be found In

the week end market gossip sent out by
Wall Street commission houses to their
clients, but most of It sounds a note of
caution. J. S. Bacho & Co. say:
"Through tho week considerable profit
taking has been evident, but while this
has produced great Irregularity, no
general reaction has taken place. This
may be duo to the fact that the profit
taking has not been participated In by
veritable owners of stocks who bought
nt much lower prices and do not wish
to lose large percentages of such profits
through drastic Income tax payments."
Qoodbody A Co. say; "We are, In truth.
having a very remarkable bull market.
Not only has the average of Industrial
stocks risen ten, while that of railroad
stocks has risen two points, but this rise
In stocks has occurred whllo the average
price of bonds has fallen nbout two
points." Shonnard, Mills & Co. declare
that the market Is gaining In technical
strength through liquidation of one kind
and another and may not yet have
reached the point where It will turn
downward.

The Marine Extra.
Tho extra payment of 10 per cent, on

back dividends on the proferred slock of
International Mercantile Marine, which
surprised Wall Street considerably, Is In
line with a new policy which the Marine,
officials have agreed upon to wipe out
gradually the existing debt. The back
dividends now amount-t- 57 per cent, a
part.at leant, of these funds will come from
the treasury of the lirltlish properties of
tne company, which harbor approxi-
mately $50,000,000 of Marine's cash
assets, and which were not available for
distribution during the war. President
Franklin recently stated that there Is
little likelihood of a decrease In earnings
peiow tne current level, at least for con
slderable time, and this adds weight to
the theory that the preferred obligations
win be discharged. Some of the enot- -
mous demand for tonnage, felt when
the war was on, has disappeared, but
the revival of farelgn trade, already
under way, and the scramble of all
rations for foreign trade are likely to
make a ship a mighty valuable property
for many years to come.

May Keep Ilrltlah Ships.
The departure of P. A. S. Franklin,

president of the International Mercantile
Marine, for Europe yesterday on busl
ness led Wall Street to assume that his
trip abroad might lead to a resuniD
tion of the negotiations with the British
Government for the sale of Marine's
ships operating under British recistrv.
In circles close to Insiders In Mnrine It
was declared yesterday that the Wall
Street theory ot President Franklin's
trip Is a mistaken one, and they point
out that many of the corporation's di-
rectors have changed their views radi
cally regarding the shipping situation
since tho armistice was signed and the
deal with the United States Shipping
Board declared on". It l known that
the Marino directors do not favor any
more long drawn out negotiations, and
some of them say plainly that now that
the shipping situation appears to be
clearing up the company will be able to
use Its own ships advantageously and
probably make more out of them In the
long run than If they were disposed of
to a British syndicate or even to the
United States Shipping Board.

Surplus Iteaervo Galni.
The bank statement. Issued yesterday

on the eve of the Victory Loan cam-
paign, Indicates that the local banks are
In good condition to do their utmost to
make the drive a success They with
stood a withdrawal of $63,000,000 in
United States deposits, against which no
reserve was required, and piled up more
man enougn reserve to meet the

increase in time and demand de
posits. The result was a gain In sur-
plus of $13,079,030, making that item

ots, 038,300, tne largest since March 15.
The chief feature was a gain In member
bank reserves with the Federal Reserve
Bank amounting to no less than

Loans, discounts and invest
ments showed a moderate decrcaso of
$30,495,000.

.Steels Store UpTrard.
Prospects of a settlement of the steel

price controversy were reflected In the
prices of the various steel shares

which moved ahead very eaIIy
on liberal buying. Announcement that
President Wilson had moved to end the
trouble between the Railroad Adminis-
tration and the Federal Industrial Board
by cabling them that It was essential
that their differences should be adjusted
as eieedlly as possible was Interpreted
in Wall Street as a signal for a show-
down on one hand or the other, with the
probability that tho clouds surround-
ing the steel price n!tuatlon would be
rapidly dispelled. Wall Street docs not
care much which way tho cat Jumps,
In tho opinion of several market experts
who declare that the steel ehares have
been held back solely by the Inaction
and apathy which have marked the In-
dustry as a consequence of the Wash-
ington muddle. Whether final decision
Is for a maintained schedule of prices or
an open market, the market will be In
better shape. It Is declared, by reason
of the removal of the element of uncer-
tainty, which Is holdlny back every
branch of the Industry and consequently
Is a dampening element on the steel
shares In the market.

JlorrorrlnBS Itednced.
Devoting their attention last week to

preparations for the flota'lon of the
Fifth Liberty Ixan, banks members of
the Federal Reserve Bank tholr
borrowings on commercial paper and
United States obligations by moro than
$23,000,000, according to the Reserve
Bank statement, which shows a decrease
of $2,730,000 In rediscounts nnd ad-
vances on commercial paper and

In similar paper backed by
United States obligations. At the same
time tho Reserve Bank Increased Its gold
reserve b$86,750,000, the gold settlement
fund rising $40,000,000 approximately and
the reserve against Federal reserve notes
shrinking about $3,000,000. Member
bank deposits Increased about $25,000,-00- 0

and the total amount of Federal re-
serve notes outstanding expanded

SaTlne at the Splcrot."
The former Director-Gener- of Rail

roads not only got his name la the pa-

pers, but cre-ate- considerable heated
discussion around the corner grocery
store when he lopped off the official heads
of some 400 railroad executives at u
saving of St. 614. 889. But a neat little
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BONDS NEW YORK STOCK EXCHANGE.
Saturday, April 1919.

$8,143,000 $2,241,000
990,381,000 389,512,000
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from the yearly flunnclal summary of
two representative roads, has brought
out the belief that the saving at
spigot lias been at bunghole.
A clerks and attendants had to
be taken on to do work which had
been carried on shoulders of ex-

ecutives. 1917, the report shows,
was paid In salaries to general

officers. In 1918 that Item was reduced
to J19O.05D two roads. The s.iv- -

table of figures which the Bureau ofllng amounted to decrease of 1 36,063,
Railway News and Statistics has culled or 13. 93 cent.
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".Modern Miller's" Ontluok.
CntCAfio, April 19. "The Hessian fly

In reported In scatteicd sections of the
winter wheat belt, notably In northern
Indiana, northern and central Ohio,
southern and central Illinois, .parts nf
MIsourl anil scattered sections of west-
ern Kiina.-.- " says the .Uocfrrii Mtllrr.
"The crop prospects for winter wheat
wero n5-e- r as good nnd the conditions In
most of the States are a record. Crop
experts In KnnsaB etlniatn the 'M -
more than 200.000,000 bushels. Seeding
nf hprlng wheal has been del.-i.wi-l liy

outlier and instead o' 1111 In-

crease of 10 per cent 111 acn-agi- - n ,.
crease nf that much is probable. This
shortage in acreage will bo inailu up by

-- a wheat heeding hi winter wiieat
States."

LONG TIME FOREGO
CREDITS ESSENTIAL
i

0. 11". Snbin Tlcnds for British
Methods in Building Up

Export Trade.

MARKETS SEEK OUTLET

National Frospcrity Depends
on Continuation of Increase

of Traduction.

It ! of vital Iniporlanre to irrant at
least six months credits to foreltrii

of American products, accord-
ing to a statement Issued yesrterday py
Charlex H. Sabln, president of the Guar-
anty Trust Company of New York, who
In the first banker of the Wall Street
district to lay emphasis on the methods
used by Kngland and Germany to build
up foreign trade and to declare that In
that v,ny nlone can America meet Inter-
national competition. Mr. Sabln's ttate-mc-

said :

"The war literally forced us Into
world markets on a scale never before

dreamed possible. And we aro be-

ginning to realize that our national pros-
perity Is very materially dependent upon
tho continuation of our vastly Increased
production, which exceeds the require-
ments of our own market and must con-
tinue to find nn adequate outlet else-
where. .

"But owing; to the war other people"
cannot pay us 011 practically a cash
baslfi for the goods which they wjnt to
purchase from us and which they sorely
need. Consequently we must allow t hem
more time In which to meet their obli-
gations.

"We niu3t revise our point of view
about foreign credits. Our banks iau
no longer restrict such credits to sixty
ninety or a hundred and twenty days
and render to manufacturers and e
porters the service which the present
readjustment period makes Imperative.

"England and Germany built up their
great foreign trade prior to 1914 largely
by making six months time the selllns;
basis for their goods. If wr nre to hold
our own In foreign trade we must profit
by the experience of other countries anil
adapt ourselves to the needs of the pres
ent situation. The war has taught 11s
many lessons; peace will teach u more
We have learned, for Instance, that our
existing banking system, predicated upon
elasticity. Is y probably the stront;
est In the world. Hut wo now need tn
develop greater elasticity in our banklnv
method?, particularly in our point of
view regarding credits for the fosterlnc
of our foreign trade. Thli In cspeclal1
demanded In the selling of our maiiufac
t tired articles oversas, although it holds
true to some extent In the selling ot ran
materials also.

"The unpegging of sterling anil franc
exchange recently has purely niailn clear
to un the condition which Is hound to
pre5'all If we continue to Insist upon
the short term credits which we have
held to In the past. When the British
an1 French withilicw their
support to bterltng and franc exchange
respectively the tendency naturally was
to put the American dollar at a pin-mlu-

In Rntlancl and France, which
means that It takes more func and
shillings to equal a dollar, nnd oonsp-fiuentl- y

less imported soods cm he
purchased for an Ameilcan dollar In
ihn.o countries than was popslulo print
In the unpegging of the cvliatiRO" Thl"
will to discourage the Inning of
American goods and r cntualh will r,-- -

Biilt in sorious curtailment of our for-
eign trade, unless we counteract thnt
tendency by extending credit" for 11 sufll-cle-

period to enable purchasers of our
products abroad to pay us nt a more
convenient time."

COTTON GOODS REVIEW.

Last WreL'a Sales I. artiest of Any
VVcek Since Armlallre,

Kales of cotton goods In tho past week
were tho largest niado since tho armis-
tice. Gray goods anil convei tlbles wero
particularly active nnd there was a de-
cided Increase In the Inquiry for sheet-
ings and fancies from combed arn..

Prices for print cloths weic a full
half a cent a yard higher than toe
were a week ago. IVn-ale-s were u e
cent a yard higher, with some of Hie
leading lines sold up. Hi.mded bleu lied
cottons were advanced, pillow tul.iiiEa
were up half a cent to one .ent a am
and many other lines were substantially
higher than they wero a week ngo

'Jobbers bought more freelv, hut thelarge operations wero for tne nccutuit
of printers nnd converters. Coloredgoods were flrtiK-- r nnd In several In-
stances higher. The earliest deliveriespromised on denims by the largest prn
duccrs were for July. Many ginghams
cannot be delivered from stock In mi.,
hands. Mills were constantly Increas-
ing their production to nice: the now
conditions.

Tho export trade lian quickened antrecently sales have been made for snlp-men- ti

to China, Cuba, IJiiono 4 .'yiej
Colombia, tho I'hlllppiii- - IslnikV ami
Scandinavian countries, Itennnnl ' r
Rtrlctlous from lmpoit Into I' lgland hsimade possible moro lrainess on Ameri-
can blankets and napped good-- j

Prices quoted were ns loliowy- -

cloths. L'S inch. (i4C4s. 7, cculn ; ill 4.
60s, 7',-- i cents; 3S'j Inch, etvfils, 1 i.cents; brown sheetings. Southern ita

17 cents; dculms. 2.20 Southe-- n

Indigo. 2Zj cents; tickings. 27 cints .

prints, U''j cents: stapln gingham. V,
cents, and dref (.Ingham?, 20 and :tcer.ts.

MAPLE LEAF INCOME FALLS.

Oilman Grrnl Westr-r- Ilrpnrt fur
IBIS Shows Mlnlit .PI Ur,,

The C.ilr-as- Great Western It.nlio. dCompany report for I91J, issued ,
day. shows. .nt income of $ l,"iiT,i . ,,r
$2.97, a bharn mi the preferred' nt .c'against Sl.3ti.S41. or J3.ll 01, a s.,a,.
of preferred in 1917.

Operating revenue under reder.ilagement gained J2.74S.601, but for
an- -

gain of Jl in revenue there was ,n. ad-
vance or nearly 12 In wages nnd oi'.eroperating expemes. As a result up

income showed a Iocs nf ?2 ,l'.,jcompared with 1917. In fa. t opo-at.-

Income was only jr,;7,,.7l. ar an omitfar below the rental guaranlecd l the
rental contract

a strn-tl- ; ()f
view net income i,m only till, 009,
against I2.S71.I1'J unil. r pi .ne npei.i.
Hon In 1917, 11 ml JT, n, nro- -
ferred ilndenil I'i mM hm.i .,
plus niffeieil hfe .iih:- - i:i:v. udtlaal llguie being lose t,, $7 n ,n, , ,j

Salt Creek Producers Ass'n
Iiought and Sold

The above Company represents a consolidation of virtually
all tho leading oil producers of the grer.t Salt Creek field of
Wyoming.

Circular on Request.

Wm. G. Gallagher
15 Broad Street New York I

Telephnne llanoier 7707
t


